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* Italy, France To Develop Missile Systems 
M1I890333: Rome AIR PRESS in Italian 
14 Jun 89 p 1179 


[Excerpts] The latest news in Pavis is the founding of 
GIE EUROSAM by Selenia ('RI-Finmeccanica) and the 
French companies Thomson znd Acrospatiale. GIE 
(Economic Interest Group) is aimed at developing a 
family of antiaircraft missile systems for the two coun- 
tries’ armed forces. The first of these is a spotting defense 
system for the two Navies. This, however. is a system 
capable of being developed into more long-range ver- 
sions for use either on board or on the ground because of 
its extremely modular conception. This fact alone is 
important for the program's size and level of innovation. 
What is even more important—at leasi for our country, 
as was emphasized to AIR PRESS—is the fact that Italy 
succeeded in becoming an equal partner in such an 
important undertaking. This is uncommon recognition 
for ‘talian technology, and Selenia’s technology in par- 
ticular. It is certainly not “honorary” recognition, but 
the result of decades of work, large investments, and 
market and technical success; perhaps it would be worth- 
while to run through the most significant stages. 


All the missile systems developed by Selenia were 
designed to stay on the market beyond the end of the 
century, with appropriate i ts and additions 
permitted by new technologies in relation to the evolu- 
tion of threats and future operational requirements. At 
any rate, given the lengthy period necessary for the 
development of a missile system (10-15 years), Sclenia 
began to develop a new line of missiles in the carly 
eighties that is destined to succeed the family of systems 
based on “Aspide™ (“Albatros,” “Spada,” “Skyguard/ 
Aspide,” and medium-range air-to-air systems). 


The new systems will be based on the use cf a new missile 
(“dra”) with highly innovative features. So far, Selenia 
has developed the architecture, main subsystems, and 
basic elements of the related weapons sysiem of 
“Aspide’s” natural successor (the MARA computer, the 
“Magic™ high definition display, and the creation, cur- 
rently under way, of the EMPAR [expansion unknown] 
multipurpose radar that is being developed in collabora- 
tion with the English company Marconi). All of these 
programs have been developed in agreement with our 
armed forces, and parts have even been developed with 
their financial support. This has entailed an overall 
investment of approximately 400 billion lire by Selenia 
over the past six years. 


In the meantime, the European armed forces were 
Starting to realize that, because of the economic and 
technical dimensions involved, the development of 
major defense systems must be accomplished through 
international collaboration wherever common opera- 
tional requirements could be defined. This could be the 
case for antiaircraft missile defense, an area in which the 
Italian and French Navies had similar needs. In France. 


INTERNATIONAL AFFAIRS ! 


Acrospatiale and Thomson were already in the initial 


Stages of setting up a development program based on the 
new “Aster” missile to meet this need. 


Once Selenia, Acrospatiale, and Thomson had verified 
the high degree of possible overlap between their respec- 
tive missile and had reciprocally recognized 
the validity of the accomplishments that had already 
been achieved, an agreement for collaboration on a joint 
program was signed in 1987. This collaboration met with 
the full approval of the two countries’ armed forces, 
which signed a preliminary agreement in October 1988 
for the joint development of a family of surface-to-air 
missile systems mecting their common technical and 
operational requirements. This agreement was also open 
10 participation from other countries. As a result, the 
national development of “Idra™ and most of the compo- 
nents used by its weapon systems converged under this 
bilateral agreement. A Project Management Office 
(PMO) was then set up in Paris with the task of handling 
the joint initiative on behalf of the two governments. In 
agreement with the PMO, Selenia, Acrospatiale, and 
Thomson defined the technical and economic character- 
istics of its programs, presenting the relative proposals to 
the two governments. These proposals also provide for 
the participation of other French and Italian industries 
in the sector. Italian participation is expected to include 
OTO Melara, SNIA BPD, Contraves, Marconi, Litton, 
SEPA, Nardi, and other companies, according to their 
respective areas of expertise. 


The founding of GIE EUROSAM for the working man- 
agement of the industrial collaboration among the three 
companies heading the program has finally formalized 
this lengthy collaboration and gives a common cause to 
the highly qualified mixed French-Italian team that has 
been working at full swing on the technical and contrac- 
tual definition of the program since 1987. 


* Favorable Economic in Benelux 
36200182a Vienna INDUSTRIE in German 
18 May 89 pp 26-28 


[Unattributed article: “Benelux, a Healthy Trio”, first 
paragraph is INDUSTRIE introduction) 


[Text] In 1988, the economies of all three of the Benelux 
countries achieved significantly higher growth rates. 
Belgium's 3.75 percent jump was higher than the average 
of the European OECD member states. In the Nether- 
lands and Luxembourg the increase was slightly lower. 


In addition to increased domestic demand, especially in 
investments, a marked increase in foreign trade contrib- 
uted to this positive pictur-. In Belgium. foreign trade 
was balanced for the first time in years, and the Nether- 
lands’ trade balance was even slightly positive. 
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For this year and next, however, growth rates in the Benelux 
countnes are expected te decline somewhat in line with the 
slowdown of the world economy. But the 0.5 percent drop in 
growth rates will be in the tolerable range. 


Due to greater domestic and foreign demand industrial 
production has also increased more dramatically than in 
previous years. In all three countries industrial produc- 
tion rose more quickly than the gross domestic product. 
Luxembourg’s steel industry in particular benefitted 
from the upturn in the international basic commodities 
market. At this time, there are still enough orders on 
hand that all three countries are unlikely to expernence 
more than a slight slowdown. 


Despite the generally favorable economic climate in the 
Netherlands growth in domestic demand for consumer 
goods in 1988 lagged behind the previous year's figures. 
This was due primarily to minimal wage hikes coupled 
with tax increases and the resultant drop in real dispos- 
able income. Belgium, where dis posable income rose in 
spite of tax increases, chalked up a more distinct rise in 
the demand for consumer goods. 


The economy of the Netherlands in particular is 
expected to improve in 1989 and 1990. Private con- 
sumption is expected to benefit from this year's reduc- 
tion in the value added tax and the tax cuts under a tax 
reform program scheduled for 1990. 


in Belgium and Luxembourg. the consumer goods 
growth rate is expected to remain more or less stable. 


Domestically, the highest growth rate was achieved in 
gross plant investments im all three countries last year. 
Belgium's growth rate increased a record 10 percent; the 
Netherlands and Luxembourg achieved growth rates of 
5.3 and 4.5 percent respectively. Equipment and con- 
struction Nad an equal share in the increase in overall 
investment. 


This year, i decline in these higher-than-average growth 
rates is to be expected. In Belgium in particular the 
situation is expected to “normalize.” But judging from 
the projected growth rate figures ranging from 3.5 to 5.5 
percent, the investment cycle in the Benelux countries is 
not yel over. 


In all three countries public spending was the weakest 
component on the demand side last year. In Luxembourg, 
government economy measures even resulted in a drop of 
almost 2 percent. In Belgium and the Netherlands, govern- 
ment spending increased only 0.3 percent in real terms 
which amounts to little more than stagnation. 


Since the latter two countries will continue their restric- 
tive fiscal policies (amcng other things by cutting expen- 
ditures) public spending is expected to decline in abso- 
tute terms this year. 


INTERNATIONAL AFFAIRS 


Luxembourg. on the other hand. which has successfully 
compleied its program of fiscal reforms and expects to 
register a small budget surplus. 1s likely to opt for a relatively 
large increase in government spending this year. 


Beigium and the Netherlands which instituted fiscal 
reform programs some years ago are still among the 
countries with the highest bucget deficits in Europe. 
Measured against gross domestic product. Belgium's 
deficit last year amounted to 6.9 percent as compared to 
9.2 percent in 1986; the Netherlands’ deficit stood at 5.9 
percent as it had in 1986. In view of these deficits budget 
policies continue to be restrictive. Both countries are 
aiming for a deficit rate of 5 percent by 1990. 


The situation in Luxembourg is entirely different. Last 
year, several years of budget surpluses were followed by 
a slight deficit. But this year another surplus is expected. 


The jobless figures constitute another major weak point 
in the macroeconomic indicators of Belgium and the 
have been plagued with double-digit unemployment. 
Despite a slight improvement since the mid-eighties, the 
jobless figures are still substantially higher than the 
European average, i.c. 10.5 percent in Belgium and 12.5 
percent ur the Netherlands. 


Despite the continuing economic boom the situation ts 
not expected to improve this year either. 


Once again, the situation on the Luxembourg job market 
is entirely different. The jobless rate there stands at 1.5 
percent, which virutally amounts to full employment. 


With inflation rates ranging from 0.8 to 1.5 percent, the 
Benelux countries continued to represent a zone of 
stability in 1988. They did so even though import prices 
did not exert deflationary pressures on their economies 
as they had in preceding years. 


An important factor which accounts for price stability 
was the moderate increase in wages. In contcast to most 
other countries there is no evidence of an increase in 
prices at this time 


The high jc dless rates continue to prevent labor from 
realizing its wage demands. As a consequence, the infla- 
tion rate in all three countries is expected to rise only 
marginally, if at all. 


The slight increase in wage unit costs is a reflection of the 
moderate increase in nominal wages. These wage hikes 
were partially offset by gains in productivity in Bel- 
gium’s case, and better than offset in the case of the 
Netherlands. This year, wage costs in Belgium will rise 
by about 2 percent and continue to drop (by about 1.4 
percent) in the Netherlands. 
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The Benelux countries have had substantial balance of 
payments surpluses for a number of years. In the Neth- 
erlands, the surplus increased to $4.3 billion in 1988 
from $3.1 billion in 1987. The entire increase was duc to 
higher profits in the sale of goods. 


The Beigsum-Luxembourg economic community achieved 
a $3.5 billion balance of payments surplus—the increase 

over the 1987 figure of $2.7 billion being evenly divided 
between goods and services. 


Last year’s trends are expected to continue this year. At 
this time, the Benelux countries’ export opportunities 
appear to be extremely good. Their forcign trade sur- 
pluses are therefore expected to continue climbing at a 
moderate rate. 


The Netheriands has incurred a balance of services and 
transfers deficit for several years. Profits in the tourist 
and construction industnes were both down. Net profits 
from foreign investments were in balance in 1988. By 
contrast, the Beligium-Luxembourg balance of services 
improved last year, registering a $2.5 billion surplus. 


Capital outflow from the Netherlands increased in 1987. 
Despite the balance of payments surplus, currency 
reserves declined by $4.8 billion. One major reason for 
this was the announcement of the new tzxation at source 
legislation. Complete figures for 1988 are not yet avail- 
able. But the above-mentioned trend did begin to reverse 
itself during the first half of the year. 


By contrast, the Belgium-Luxembourg capitai balance 
registered an influx, attributable primarily to short-term 
movement of capital. 


Both the Belgian franc and the Dutch guilder are par. of 
ECS, the European currency system. Since exchange 
rates throughout ECS have remained unchanged since 
January 1987, both currencies have also remained stable 


INTERNATIONAL AFFAIRS 


against the Austrian schilling Currency cxchange 
realignments are likely to take place, however, when the 
Spanish pesecta and the Portuguese escudo joi the 
system next September 


At that ume. the Belgian franc 1s likely to be devalued by 
about 2 percent against the West German mark (and thus 
also against the Austrian schilling) whereas the guilder- 
mark exchange rate ts expected to remain as i 1. 

Interest rates in both Belgium and the Netherlands have 
been climbing since last summer in tandem with interest 
rates internationally. Discount rates in the two countnes 
have been raised several times. Moncy market rates 
presently are about 2 to 2.5 percent higher than they 

were 10 months ago. 


Long-term interest rates on the capital market rose a 
more modest | percent or so. In view of the continuing 
imcrease in interes raics on world capital markets, the 
same trend 1s expected to prevail im the months ahead. 
Over the past few years. the Netherlands has been able to 
build on its role as a net creditor nation. At the end of 
1988, net holdings by banks reporting to the BIS [Bank 
for International Settlements] amounted to $4) billion. 
Beigium, whose net indebtedness was relatively high just 
a few years ago, has since paid off its debts and now 
enjoys the status of a creditor nation. 


Between 1978 and 1986, imports by Belgium and Lux- 
embourg registered a nominal rise of 78.5 percent. 
Trends among the various groups of products were 
relatively balanced. Imports of semi-finished and fin- 
ished goods rose an average of 57.8 percent, imports of 
machinery rose by 92.8 percent. and imports of chemical 
products by 99.8 percent. 


Following a drop in imports between 1981 and 1983, 
imports began to rise on 1985. reaching the highest point 
thus far in 1987. A further rise is predicted for this year 
and next. Business opportunities for Austrian exporters 
present themselves particularly in chemical products. 
machinery. and other finished products. 
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Thatcher, Vranitzky Meet in Salzburg 
AU 1508 185689 Vienna Television Service 
in German 1730 GMT 15 Aug 89 


[Vranitzky} | gained the impresmon that Great Britain 
has viewed Austria's possible £( oo mber- hip favorably. 


not only today but in earlier talks However, regarding 
the talks we had today, it musi be said that the formal 


Refugee 
AU 1708101189 Vienna NEUE KRONEN-ZEITUNG 
in German 15 Aug 89 p 3 


[Peter Gnam report: “12,300 Refugees Are Currently 
Supported by Austria™) 


[Excerpt] Vienna—On the occasion of the discussion on 
the increasing influx of refugees from the East, the Intenor 
Ministry told NEVE KRONEN-ZEITUNG the number of 
riugees currently being supported by the Austrian state. 
according to indications, | 2,300 foreigners sre presently 
waiting to be accepted as political prisoners. 





AUSTRIA 





Of the 12.300 persons who have applied for political 
asylum, about 900 come from Hungary and 2.400 from 
Poland. The cases are given prnornty treatment because 
one can assume that politcal persecution ts only likely in 
excepuonal cases in these two countries. If cxaminations 
reveal that they are so-called cconomuc refugees who 
want to start a new life in the West, they will no longer 
stop paying for them. [passage omiticd] 


Science Minister on Cooperation With Slovenia 
AU 1708102389 Vienna DIE PRESSE in German 
14 Aug 8998 


[Report by Marer Koester-Hetzendorf. “ Austria—Door 
to Europe for Siovenia™} 


{Excerpt} Lyubljana—Emil Pintar from Lyubljana’s Min- 
istry of Research and Technology would like to establish 

an “Alps-Adria Quality” seal to revive the Slovene 
pe cng Me ny MA alt Pec ~Br-pe 
Deputy Minister Pintar submitted the proposal. prom- 
ised to Ciscuss this with the competent ministers in 
Vienna. In any case, the quality level of the EC must de 
the standard. Buseck stated. 


Under the slogan “practical Central Europe” (Buseck). 
Austria offers Yugoslavia assistance in the promotion of 
Eurcka projects. Ljubljana is highly interested in partic- 
ipating in Eureka projects because, with this step across 
the border, a larger economic area could be tapped and 
participation im technological progress would be 
ensured. Currently, Belgrade 1s only partecupating in two 
projects, which, according to Pintar, “are of no economic 
importance, because it is only a question of the state 
being represented © 


Lyublyana 1s not satisfied with the present state of scicn- 
ae “We must reduce the aspect of tourism in 


tacts with Austria and the FRG. To achveve this. Pater 
suggests the establishment of “Alps Adria Research 
Centers.” In addition, the founding of bilateral or trilat- 
eral research institutions may also be considered. 


Pintar assessed in a skeptival manner efforts at the 
federal and republic level to ‘sop Yugoslavia's economic 
decline. In his view, “changes come 5-10 years too late in 
Slovenia.” There were signals as carly as 10 years ago 
that “something was wrong im the cconomic sphere.” 
Pintar participated in the reform project “Slovenia 
2000” at the time which was killed by “strong ideological 
structures.” [passage omitted] 
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USSR Inspectors Arrive for Missile Inspection 
LD1608152989 London PRESS ASSOCIATION in English 
1501 GMT 16 Aug 89 


[By Charles Miller, PRESS ASSOCIATION defence cor- 
respondent} 


[Text] A team of Soviet nucicar missile caperts touched 
Cown at RAF [Royal Au Force] Greenham Common today 
to Carry oul a crusse missile inspection under the terms of 
the INF Treaty. The 10 inspectors, who arnved with 10 
aircrew, will announce thei plans at 0800 tomorrow. 


It 0s expected they will want to carry oul an inspection at 
Greenham Common itself, where the first missiles were 
removed and returned to the United States for destruc- 
ton two weeks ago. 


All missiles and warheads have been removed from RAF 
Molesworth in Cambridgeshire and 2 close-out inspec- 
tion was carried owt there by the Soviets in January, on 
one of their two previous UK visits. 


Falklands Talks Mark ‘First Stage’ of Ties 
LD 1608170289 London PRESS ASSOCIATION 
in English 1552 GMT 16 Aug 89 


[By Tom Mcmullan, PRESS ASSOCIATION diplomatic 
correspondent] 


[Text) Britain and Argentina were today [16 August] 
holding their first face-to-face talks for five years in a bid 
to pave the way for a possible return t. normal relations. 


The venue was New York, where Britain's ambassador 
to the United Nations, Sir Crispin Tickell, was meeting 
Argentina's special representative, former Foreign Min- 


If the talks are successful—they are expected to continue 
tomorrow—there could be a follow -up meeting later this 
month in New York between Foreign Secretary John 


Then detailed negotiations between officials could get 
under way in the autumn. 


UNITED KINGDOM 


A Foreign Office statement said today: “The mecting. 
which will be without prejudice to the sovereignty posi- 
tions of esther side regarding the Falkland islands. South 
Georgia, and the South Sandwich Islands, will seck to 
es ablish the conditions and agenda for talks between the 
Uuned Kingdom cond Argentina.” 


Britam was expected to ask what the new Argentine 
Government under President Carlos Menem meant by 
its phrase that the issue of the Falklands could be placed 
“wrder an umbrelia™. 


Preliminary negotiations were likely to concentrate on 
improving trade tinks, fishery limits and the restoration 
of transport links. 


British officials have been surprised at the speed with which 
the talks have been arranged—President Menem's new 
government has been in office for little more than a month. 


As an clection candidate, he spoke im language that 
suggested he might be ready to try to recapture the 
Falklands by force. 


Britain broke diplomatic relations with Argentina in 
1982 after the Argentine invasion of the Falklands. 
Abortive negotiations were held in 1984 


The new talks are seen as the first stage towards a 
resumption of relations. 

The 1984 talks, in the Swiss capital Berne. foundered on 
the issue of sovereignty over the Falklands. 


Contacts were severed in 1985 when Buenos Aires 
insisted any talks should include the issuc of sovereignty. 
Mrs Thatcher replied the topic was not for discussion. 


But Mr Menem said last month the Falklands issue could 
be set aside while talks went ahead on other matters. 


Despite the absence of diplomatic relations, Sir Crispin 
met Argentina's then Foreign iviunister Dante Caputo in 
Geneva last December when the latter was serving as 
president c‘ the UN General Assembly. 


There have been persistent reports of impending talks. 
bt until today there was no definite confirmation. 


Mr Del Solar, a former Argentine ambassador to Wash- 
ington, was also at the meeting in Geneva. 








GDR Ledges ‘Strong Protest’ 
LD 1608144889 Hamburg DPA in German 1413 GMT 
16 Aug 89 


[Text] East Berlin (DPA}—The GDR today lodged a 
“strong protest about the activity of the FRG Embassy in 
Budapest, which is in contravention of international 
law,” with the head of the FRG's permanent mission in 
East Berlin, Secretary of Siate Franz Beriele. Bericle was 
summoned to the GDR Forcign Ministry for this pur- 
pose. The mission's spokesman, Eberhard Grashoff, has 


The GDR’s protest was in connection with the issuing of 


AU 1608150889 Frankfurt/Main FRANKFURTER 


attain the unity of the nation. particula ty in the GDR. 
[passage omitted] 





: 
" 


sain ie seed deca ee cee 


Reunification is laid @own in the Basic Law, bul it 
cannot be attained in the short run. To the FDP it 1s clear 
that the freedom of the citizens in the GDR has prionty 


Kohl ou ‘Depressing Situation’ 
LD1608152689 Hamburg DPA in German 1441 GMT 
16 Aug 89 


{Excerpts} East Berlin/Bonn/Budapest (DPA)}—For the 
first time there has been movement at the highest 
political level in the mere than 2 week-long tug of war for 


SED Politburo ts a positive sign. [passage omitted] 


Federal Chancellor Koh! has said in an interview on 
First German Television (AR D) news that he 1s prepared 
for “any contacts to find a way out of this depressing 
situation.” It is not in the Federal Republic's interests for 
a situation to arise “which could have irreparable con- 
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Sedhoff Continues Talks 


AU 1608135089 Hambure BILD in German 
16 Aug 893 


[Unatiributed imtervicw with Wolfgang Seiffen. forme 
adviser to GDR leader Honecker: “If 500,000 Young 
People Were To Leave. the GDR Would Be Ruined” — 


date and place not given} 


[Text] BILD: According to information by the miclli- 
gence service, some 1.5 million people «ant t leave the 
GDR. Is there no way to stop this flow of refugees” 


Seiffert: If there are no significant political changes for 
the better. the current 
rise 


BILD: Would this case the tension” 


Seiffert: The most important thing would be to link 
political reform in the GDR with an all-German perspec 
tive. The FRG has to enter into a union with the GDR. 


benefits. In a further step. the FRG must try to advance 
the GDR cconomically. Cooperation between FRG 








Couple Charged With Spying for Soviet Union 


[Text] Bonn (DPA)}—Federal Chancellor Heimut Koh! 


following the latest developments in the war in Lebanon 
“with the greatest concern”. The imternational community 
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The budget for the Mientry of Soldarnty. Health and 
Socal Protection edi grow by more than § percent. 
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pomanty im increased aoproprnations for guaraniccing 


and would be used for the emergency evacuation of 


French nationals if necessary. 
A French frigate. the Duquesne. set sail for Lebanon on 


Tuesday 


AU 1708102489 Paris AFP on English 0955 GUT 
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* Budget Adjustments for 1990 Predicted 
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State will not be indexed ai the same favorable rate next 
year as in the past. Up to now. fluctuations in this budget 
(80 billion francs) were linked to VAT revenues calcu- 
lated im constant values. The Ministry of Financ. Sopes 
to begin indexing the global operations grant on prices as 
of 1990. If this reform is instituted, savings to the state 
will total slightly more than 5 billion francs. It could 
bring screams of protest from elected officials. 


One last difficulty in connection with the 1990 budget 1s 
the trend in civil service staffing levels. The government 
hopes to be able to reduce the total number of civil 





FRANCE 


servants slightly next year. Bul the outcome ts not yet 
assured: As a counterbalance to the many new jobs 
created in the National Education, Research, and Justice 
muinistnes, the governmental offices with large staffs will 
have to consent to a great reduction effort. There is no 
painless way of going about it. Faced with an increas- 
ingly ttter conflict for more than a month now, the 
Finance Ministry will not ineet the adopted standard of 
a 1.5-percent reduction in personnel next year. As for the 
Ministry of Defense. it 1s still fighting to retain as much 
of its personnel as possible. The verdict on the matter is 
to be handed down today. 
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Andreotti Receives From Syrian President 
AU 1708094789 Rome ANSA in English 0805 GMT 
17 Aug 89 


[Text] (ANSA) Rome [dateline as received}—Syrian Presi- 
dent Hafiz al-Asad blamed the “intransigence” of Lebanese 
Christian leader Michel ‘Awn for the failure to reach a peace 
settlement in that country, in a message received 
Wednesday by Italian Premier Gitlio Andreotti. 


The fighting in Lebanon has grown worse since General 
*“Awn promised earlier this year to push the estimated 
40,000 Syrian troops out of Lebanon. Syria backs up 
Lebanese Moslem militias in the battle for control of the 
war-torn country. 


Answering a peace appeal from Andreotti, Al-Asad went 
on to say that he fully supported the Arab League motion 
approved at the May 23-24 Casablanca summit to find a 
peaceful solution for Lebanon's troubles, and said he 
would do all in his power “to quell the cannon and pave 
the way as far as possible for an inter-Lebanese accord.” 


Arab leaders at the Casablanca summit set up a tripartite 
committee composed of Algeria, Morocco, and Saudi 
Arabia, to mediate between the warring sides in Lebanon. 
Foreign ministers from the three nations Wednesday 
issued an appeal from Algiers asking al! sides for “an 
immediate and global ceasefire.” 


Pope Calls on Syria To Stop Bombing Lebanon 
AU 1608140089 Rome ANSA in English 1229 GMT 
16 Aug 89 


[Text] (ANSA) Castel Gandolfo, near Rome, August 
16—Pope John Paul II appealed directly |» Syria to stop 
bombardments in Lebanon, in a sermon to pilgrims 
gathered here for celebrations marking the feast of the 
Assumption Tuesday. 


In his tenth appeal for peace in Lebanon since Easter, the 
pope also talked of the moral responsibility of those 
nations which failed to intervene to stop the fighting 
which has claimed hundreds of lives since it flared up 
more violently in the middle of last week. 


“Taking place, before the eyes of the whole world, there 
is what I would describe as a process of genocide, a 
process which implies the responsibility of the whole 
international community, and it is this process which is 
leading to the destruction of Lebanon,” the pope said. 


After making his first direct reference to date to one of 
those nations directly involved in the Lebanese struggle. 
Syria, the pontiff said in fact what we are dealing with 
is a threat to the whole order of international life. It is a 
moral threat, and is all the more painful because it is a 
weaker state which is suffering the violence and the 
indifference of stronger ones. Whoever behaves like this 
is guilty both before God, our supreme judge, and before 
the justice of human history.” 
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Speaking in a voice charged with emotion, John Paul 
went on to talk of the necessity of a pastoral visit to 
Lebanon, and called on those involved not to put hurdles 
in his way. 


“On this feast of the Assumption of Mary.” he said, “I 
wish to travel spiritually on a pilgrimage to the Catholic 
and Orthodox Marian Shrines in Lebanon, a country 
which for too many years has been forced to undergo 
hard tests, and has had even more victims in these recent 
days of inhuman bombardments.” 


Recent events in the war-torn nation, he said, place “an 
ever greater interior imperative” on him to travel there. 


On monday the pontiff met with Alain Decaux, an envoy 
from French President Francois Mitterrand, who filled 
him in on the latest events in Lebanon. 


* Mafia Laundering Money Through Treasury Bonds 
35280184a Rome LA REPUBBLICA in Italian 


6 Jul 89 p $ 


[Article by Stefano Marroni: “Drug Moncey Recycled in 
Treasury Bills and Treasury Certificates”: first para- 
graph is LA REPU/S BLICA introduction] 


[Text] The Mafia is financing the national debt. It is the 
minister of the interior who says so. 


Rome—Gava doesn't have any doubt about 1t—the Mafia, 
too, is among those who are chiefly financing the Italian 
national debt. This is one of the most explosive statements 
in the report on the war against the Mafia, which the 
minister of the interior transmitted a few days ago to the 
chairman of the Anti-Mafia Commission. It consists of 70 
single-spaced pages containing the Viminal Palace's anal- 
ysis of the strength and ramifications of the Octopus, 
which will furnish guidelines for the general discussions of 
the members of Parliament headed by Gerardo Chiar- 
omonte, Claudio Vitalone, and Maurizio Calvi. 


In Parliament, Gava has announced measures that will 
be controversial, and has outlined a strategy that in some 
ways revolutionizes the attitude of the government on 
the organized crime front. However, what is striking 
because of the vastness of its implications regarding the 
government's very economic policy is the fact that, for 
the first time, a minister of the Republic has openly 
stated that the Cosa Nostra uses the purchase of treasury 
bills and treasury certificates to launder the proceeds of 
illegal activities, primarily drug trafficking. 


Government obligations, says the head of the Interior 
Ministry, represent, together with sham financial opera- 
tions and the stock market, “a third critical front open to 
assault by organized crime” in the area of the recycling of 
dirty money. By this route, maintain those who have 
access to secrets about large international fianancial 
flows, the criminals not only lend money to the ever- 
empty coffers of the government, but, by operating from 
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abroad through large European and North American 
banks, they even end up helping to keep our foreign trade 
in balance and to support the lira. This is a disturbing 
fact. a paradox that is startling. However. for those who 
follow market conditions, it has been “a hot rumor™ for 
some time, exactly like the story that im recent months 
the Spanish banks have been lining up with the banks in 
Switzerland and Luxembourg to buy Italian Govern- 
ment securities for the account of “suspect third 
parties —in lire and in ECU's. 


So the charge leveled im underiones by the Revenuc 
Guards Corps in May concerning Mafia investments in 
goverr ment obligations comes back into the forefront. 
and the impression given 1s that there are now results 
from new police investigations. and intelligence service 
information corroborating i. But the words of the inte- 
ror minister seem already destined to raise controversy 
in the banking community and within the government 
itself. This is because the Virninal’s entry into the matter 
reopens the dispute over the problem of bank secrecy 
and the fact that treasury bills and certificates are bearer 
obligations, specifies that “one of the largest problems” 
is constituted by the “secondary market™ (where the 
banks essentially operate), and, above all—almost as a 
guarantee of the correctness of its analysis—publicizes 
the fact that the Treasury Ministry is already trying to 
find out by what routes the criminals’ moncy 1s reaching 
its vaults. A statement, this last, that Giuliano Amato 
firmly denied as he stood flanked by colleagues of the 
quality of Mario Sarcinelli. “lt 1s absolutely false that 
inquines are being made here on these questions.” stated 
the master of T . “Never,” avers the director 
general of Via XX Settembre, “have we received from 
any police unit or from the Ministry of Interior itself any 
information about, or requests for assistance in. investi- 
gations concerning investments in obligations by crimi- 
nals, as to which no evidence exists that we know of.” 

Let's see anyway what the opinion of Gava was when he 
closed the part of his report dedicated to criminal 
activity on the financial front with the chapter entitled 
“Mafia and Treasury Bills.” The Christian Democrat 
minister writes textually, “The third critical front open 
to assault by organized crime is that involving govern- 
ment obligations, which, with few exceptions, are bearer 
instruments. This, continues the minister of Interior, is a 
very sensitive problem. The Ministry of Treasury has 
brought up for consideration the question of deter- 
mining the ways in which ‘dirty’ moncy gets ‘laundered’ 
through purchase of government obligations and. hence, 
finances the national debt. It appears that one of the 
greatest problems is precisely that of the ‘secondary 
market’ in treasury certificates and treasury bills. It is 
not by chance, therefore, that the code of the ABI [Italian 
Bankers Association] provides for controls over the 
purchase and sale of treasury bonds and obligations.” 


At the Treasury, the reaction of Amato was somewhere 
between annoyed and surprised. 


“I don't know whether 
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the remark aboul ‘sensitivity’ means thal someconc 
knows what is going on but has taken no action for fear 
of financial repercussions. That is not the case as far as 
we are concerned, although | do not sec clearly how the 
danger. which is real, that even the Mafia may purchase 
treasury bills and certificates can be climinated. As to 
whether this may also permit recycling, frankly I do not 
know. despite the fact that | have asked for light on the 
subject from the Revenue Guards Force and the [intel- 
lagence] services.” Sarcinelli says it more forcefully: “As 
far as I can see, we are dealing with bright intuitions, 
with a dike at the mouth of the river. The question of the 
bearer status of obligations is laughable. Of course obli- 
gateons are bearer instruments, just as currency 1s. How- 
ever, to think that this is the key to the problem ts absurd 
unless we want to go back to the wartime laws. And this 
1s leaving aside the fact that anyone may use an assumed 
name. not just the Mafia.” 


At the ABI, the bank association, they shake their heads. 
too. “The code business has little to do with the problem 
raised by the Ministry of Interior because, in any case. 
those who purchase obligations are identified, and the 
obligations in most cases cither do not have material 
existence or are deposited in the obligation depository. 
We are totally prepared to cooperate in any kind of 
inquiry. But it is my belicf that moncy arriving in the 
secondary market has already been laundered, and that. 
in a way, the Mafia is acting like millions of other 
investors in choosing the most remunecrative instrument. 
And there is no doubt tht in Italy that means govern- 
ment obligations.” 


{Box, p 5] 
Between Iberian Banks and the 
—— a Lot of Dirty Business on the Spanish 


Rome—The war against the Mafia has a western front on 
the coasts of Spain. It is in Spain that the Sicilian mafiosi 
and the South American drug traffickers have found 
convenient financial arrangements for transactions in 
the heroin market. It is from the Spanish banks that ever 
more substantial orders for the purchase of treasury 
bonds have come in recent months. It is in Spain that 
capital of a criminal stamp, the “black” and “gray” 
money from illegal Mafia activity and “white-collar” 
crime, gets comingled with clean moncy looking for 
speculative profit. 


It is in Spain, finally, that the the latest big business of 
the Cosa Nostra is being conducted, the exchange of 
heroin produced by the Sicilians for cocaine processed 
by the criminal “cartels” of Medellin and Cali. The price 
differential guarantees profits for everyone: for the Latin 
American producers who were in bad shape because of 
overproduction and the collapse of the price of cocaine in 
the North American market, for the Sicilian bosses and 
theltalian-Americans who control a market where heroin 
costs less and less. In Spain, the two criminal networks 
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have found a bridge. The Mafia supplies heroin to the 
South Americans, which it produces for 80 million [lire] 
per kilo and which is resold in New York for $200,000. It 
obtains cocaine produced for $12,000 in Colombia, which 
will be resold in Europe for 90 million lire. 


ITALY & VATICAN CITY 


In 1988 alone, 3.442 kilos of cocaine were scized in Spain. 
According to the investigators, to obtain an approximate 
figure on the volume of traffic, total seizures should be 
multiplied by 10. Italy, on the other hand, is first in heroin 
seizures. Last year 557 kilos were seized. 











* Schluter’s Economic Policy Posts Successes 
36130078 Copenhagen BERLINGSKE TIDENDE 
in Danish 9 Jul 89 p 14 


[Commentary by Frank Dahigaard: “Baloney and Facts 
About the Danish Economy™] 


[Text] The Danish economy is in better condition today 
in all areas than it was at the beginning of the eighties. 


Newspapers, radio, and TV describe the Danis-. economy as 
more miserable than ever. That is an eternal refrain, and 
most politicians, unfortunately, substantiate this crude and 
misleading picture of the nation’s condition. 


Certainly Denmark has economic problems, but there is 
no basis for exaggeration. If it is any consolation, the 
Danish economy was in much poorer shape at the 
beginning of the eighties than it is now. 


Now and then there is reason to recall several basic facts: 


Denmark is one of the world’s richest countries when 
measured by the average person's standard of living. And 
the difference between the nich and the poor is modest when 
compared with conditions in most other countries. 


There is no need to present statistics concerning these 
facts. Most Danes know very well that it is true. They 
have traveled a great deal abroad (which in itself is a sign 
of prosperity) and have seen the living conditions in 
other countnes with their own eyes. 


People from East Bloc countries or from the Third 
World countries who visit Denmark do not understand a 
word when we begin talking about our economic prob- 
lems. Wherever these visitors come from, all they see 
here 1s prosperity and surplus. 


Luxury Problems 


Yes, but isn’t Denmark one of the most indebted coun- 
tries per capita in the world? 


Yes, but it is yust because of our wealth that we have been 
able to borrow all that money. Compared to countries 
which really have economic problems (East Bloc and 
Third World) we Danes can easily obtain loans from 
foreign banks. Besides, it is part of the misfortune that 
we have had—and still have—in the Danish economy, 
that it 1s $0 easy to borrow money. 


Yes, but then is not all Danish prosperity built on 
borrowing and debt? 


No, only a part. In the past 25 years we have typically 
consumed a couple of percent more than we have pro- 
duced and earned. Only a few percent. However, over 
such a long period the deficiency naturally becomes a 
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large debt. That ai/ of cur prosperity—or only most of 
it—is built on borrowing from abroad is, however, a 
gross exaggeration. Most of wur prosperity is due to our 
own effort and production. 


When one speaks of economic problems out in the big 
world it often means that a large part of the population is 
starving, that inflation is running at 50-100 percent per 
year, and that 25 percent or more are unemployed. 


By international standards Denmark's economic problems 
are luxury problems. They are peanuts when compared with 
the problems of most other countries in the world. 


Four Key Figures 


National economists look at four key figures when they 
want to judge a country’s economy: unemployment, 
inflation, public finances, and balance of payments. 


In the table these key figures are given for Denmark for 
the years 1982-90. although 1989 and 1990 are naturally 
estimates based on developments (including “the wise 
men's” perception). 


This year the number of registered unemployed is 
expected to amount to 9.4 percent of the total workforce. 
Or to put it another way: between 90 and 91 of every 100 
people who (say that they) want work, Aave work. 


When the fact is added that the 9.4 percent unemployed 
(corresponding to 270,000) are not the same people, but 
that unemployment is dispersed across a much larger 
number of people who are without work for a shorter or 
longer period of time, we immediately have a more 
varied and genuine picture of the situation. 


No, fortunately unemployment is not concentrated 
within the same 270,000 wage earners. Only a small 
number of these have gone without work for a long 
period of time, and for these people the problem is 
naturally often great. 


Even though the newspapers and TV, in and especially 
out of season, tell us about the record high unemploy- 
ment, it is incorrect. Measured by the average number of 
registered unemployed, there were actually more unem- 
ployed in 1983 (namely 283,000) than are expected this 
year. And measured by percentage of the workforce, 
unemployment was greater in 1982, 1983, and 1984 than 
it is now. 


Certainly unemployment has risen since 1986, but it has 
not yet reached any record height. Neither does the 10.0 
percent unemployment, which “the wise men” expect 
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next year, break the record from 1983—when the first 
Schluter government had just taken over the Danish 
“bankrupt estate” from Anker Jorgensen. 


Prices and the Stcte 


It is also true of the other three main problens— 
inflation, deficit in public finances, and deficit in the 
balance of payments—that the problems were grcater at 
the beginning of the cighties than they are now. 


Prices rose at an average rate of over 10 percent per year 
at the beginning of the cighties. Today that ratc of 
inflation has been more than halved, thanks to the repeal 
of automatic index-regulating of wages. The deficit in the 
state budget in 1982 came to over || percent of the GNP 
[gross national product]. It was this deficit which caused 
the violent debate about “National Bank robbers.” 
which caused panic in the Social Democrat Party, and 
which caused Anker Jorgensen to voluntarily surrender 
government power. 


The Currency 


Today the national deficit is under 2 percent of GNP— 
following a couple of years (1986 and 1987) when there 
was a surplus in the state finances. Even though the 
national deficit seems to be growing now, we are down to 
a level which is more acceptable and easier to handic 
than during the last year of Anker Jorgensen’s regime. 
The deficit in the balance of payments abroad is 
expected this year to reach | 1-12 billion kroner. corre- 
sponding to 1.5 percent of GNP (see table). That is less 
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than half of the deficit in Anker Jorgensen’s lasi govern- 
ment year (1982). In fact we would have to go back to 
1975 to find a deficit in the balance of payments as low 
as the present 1.5 percent of GNP. Agairzst this back- 
ground the pubiic debate about the balance of payments 
deficit appears quite hysterical. 


As 11 appears in the table. the balance of payments deficit 
topped out in 1986—al the same time as uncmployment 
reached its lowest level in many years. During the 
nonsocialist four-parly government usemployment was 
brought down at the expense of the balance of payments. 
In other words Social Democratic economic policy was 
carried out--only it was done more skillfully than the 
Social Demccrats themselves managed to do 1... 


Since 1986. tne reverse has taken place. and the balance 
of payments has been reduced at the expense of unem- 
ployment. 


Looking at the four key figures. there has been a marked 
improvement since the beginning of the cighties. 


The last line of the table is listed as the “Total Balance 
Problem.” which is defined as the sum of the four key 
figures. 


In 1982 this Total Balance was 35.5. Since 1986 the 
Total Balance has been down between 14 and 17. 


In relation to many other western industrial countries 
the Danish Total Balance Problem in 1989 is really not 


especially large. 


Development of the Four Main Fconomic Problems in Denmark 


Calendar Year 1982 1983 1984 
Unemployment Percentage 98 10.5 10.1 
Inflation Percentage 10.2 7.2 6.3 
National Debt in Percentage 11.4 10.6 76 
of GNP 

Balance of Payments Deficit 4) 2.5 3.2 
in Percentage of GNP 

Total Balance Problem in 35.5 wR 27.2 
Percentage 


Note: 1989 and 1990 figures are forecasts 


* More Civil Defense Tasks for M ities 
36130076b Copenhagen BERLINGSKE TIDENDE 
in Danish 25 Jun 89 p 7 


[Article by RB: “The Civil Defense Agency Will Save 
and Modify Readiness”; first paragraph is BER- 
LINGSKE TIDENDE introduction] 


[Text] The Civil Defense Agency must dismiss personnel 


1985 1986 1987 1988 1989 1990 
91 79 8.0 8.7 94 10.0 
47 3.6 40 46 4) 3 
41 “1.2 0.5 1.8 0.7 1.5 
46 5.5 30 17 1.5 1 
22.5 158 145 16.8 1$.7 15.7 


and transfer tasks to municipal civil defense organizations 
even before the Folketing has approved the change in the 
law. 


The Civil Defense Agency will have to change its cata- 
strophic readiness and transfer a number of its previous 
readiness tasks to municipal civil defense, said the 
director of the Civil Defense Agency, Ole Forsting. 
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The director pointed out that the demands for savings in 
civil defense are so extensive that readiness cannot be 
kept intact. 


The number of employees will be reduced by 10 percent 
in the organization itself, and in management 23 of 170 
positions will be cut, Director Forsting told the trade 
union newspaper STATSANSATTE. 


According to the newspaper, he is nervous that the 
general catastrophic readiness will be reduced, even 
though municipal civil defense organizations will 
assume some of the tasks. 


Ole Forsting is supported in this theory by the civil defense 
inspector of Korsur municipality, Leif Sondergaard. 


“Far from all the municipalities have the needed exper- 
tise,” he said. “Furthermore the municipal civil defense 
organizations must have more personnel to carry out the 
tasks, or they must downgrade the priority of other 
tasks,” added Sondergaard. 


Representatives of the civil defense administration have 
just expressed their surprise to Minister of Interior Thor 
Pedersen that there will be reductions in personnel, even 
though the Folketing has not yet approved the changes in 
the law which form the basis for the reductions. 


Civil defense catastrophic readiness facilities are located 
in six barracks around the country. Personnel from these 
locations can quickly move out on short notice. 


* CP Chairman Youth Group on Plans 
36130077 Copenhagen LAND OG FOLK in Danish 
17-18 Jun 89 p 6 


[Guest commentary by Danish Communist Party, DKP, 
chairman Ole Sohn: “From the “Old Guard’ to DKU”; 
first paragraph is LAND OG FOLK introduction] 


[Text] We have the struggle for democracy and socialism in 
Denmark in common, don't we? The question is asked by 
Ole Sohn, chairman of the Danish Communist Party and is 
addressed to Communist Youth of Denmark [DKU]. 


No doubt many people were astonished when they read 
an article in LAND OG FOLK on 30 May where the 
DKU leadership talked about dealing with the idea of a 
communist youth organization and said that a national 
congress in August will take the first step toward this 
“harakiri.” 


Morten Ostergaard of the DKU Executive Committee later 
specified that the important thing is not saying goodbye to 
the old youth league but greeting the new one. But the 
question of the DKU's future was raised in such a way that 
many people (including DKU members) are asking what the 
DKP and the party's leaders think about this. 





NORDIC COUNTRIES 


The five brief remarks below are intended to help 


1. Of course the rest of the party leadership and | cannot 
decide what the DKU should think or do. Although we 
have a lot in common, both the DKP and the DKU are 
independent organizations and musi be respected as 
such. As in any other cooperation we must base ours on 
what we have in common. 


Bu. the DKU's leaders raise the question of what we 
really have in common. We have the struggle for democ- 
racy and socialism in Denmark in common, don't we” 
Much could and should be said about this. but we also 
share some problems. since the entire international com- 
munist movement is in a difficult situation. 


this serve as our mutual starting point” 


We need the ideas and vision of you young people. 


concerning a modern youth group with socialism as its 


should have a new and better quality. 


The DKU executive committee's latest summary of the 
discussion of a new youth organization concludes that 
“it is an open question whether there is a need for a 
socialist youth group (italics mine).” 











[Text] A third minelayer is being procured for the Navy. 
On Thursday the Defense Ministry decided to order the 


vessel, which will cost about 115 million markkas, from 
the Wartsila Naval Industry Co. shipyard in Helsinki. 


i i 


17 


[ui i 


maa, which was phased out several years ago. Al present 


will be 75 meters long and |1.6 meters in the beam. It 
will have a top speed of 19 knots, or 35 km an hour. 


The ship will probably be built in 1991. Fourteen million 
markkas have been carmarked for the purchase in this 


part of the “front” in the 
the DKP also share this 


approach 


I feel the DK 


¢ DKP cannot get along without a special connection 
are 
U and 
to the 


56-meter Keihassalmi, which was built as early as 1958. 
based largely on mines and missiles. 
submarines that pose the greatest threat to a minelayer. 


ron that 


regard to ideas and =: The primary purpose of the minclayer's armament is to 
we have in common __ protect it from attacks. Ii is precisely air strength and 


. An agreement on 


. Near zero again, we can 
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The new minelayer will be of the same size class as the minelayer Pohjanmaa. 


In a real situation, i is the minclayer’s job to quickly 
mine the coastline and thus make it difficult for an 
invader to move. Commander Tapani Talari said that 
our coastal waters are difficult to navigate, which 1s why 
it 18 easy to close off navigable channels to ships. 

The new minclayer will have a crew of about 70 men. 
most of them professional soldiers, but conscripts will 
also serve aboard the vessel. The | !-month conscription 
penod 1s not enough to effectively familianze them with 
the weapon systems that have been developed. 


Unlike the Pohjanmaa. the new vessel will not be used as 
a training ship, which is why its equipment is more 
reduced. Since the Pohjanmaa serves as a training ship. 
there are, for example, billeting structures on the deck. 


There is an enclosed mine deck on the new ship. but. 
thanks to bow and stern portals, 1 can be driven through. 
which makes loading options versatile. 


Skis for Soldiers 


The Defense Ministry also decided on a ski purchase on 
Thursday. The ministry authorized the General Staff to 
order skis for the military from the Esko Jarvinen Co. 
and the Hartola Ski Trading Co. in Peltonen. The 
purchase will amount to 19 million markkas. 


The skis will be distributed to military units in different 
parts of Finland. 


Norway 


Trawler Nets Soviet Submarine 
AU 1608193189 Paris AFP in English 1915 GMT 
16 Aug 89 


[Text] Bodoe, Norway, Aug 16 (AFP)}—The crew of a 
Soviet submarine got caught in the nets of a Norwegian 
trawler and used welding torches, axes and sledgeham- 
mers to free the vessel, the Norwegian news agency NTB 
said Wednesday. 


Quoting a Defence Ministry spokesman, the agency said 
the trawler was prawn fishing Saturday in international 
waters when the submarine became so tightly enmeshed 
that the trawler crew were close enough to take numerous 


photographs 


These were passed on to the maritime authorities to help 
identify the submarine. The spokesman said the photo- 
graphs indicated that 1 was a conventional Soviet sub- 
marine of the “Fox-trot” model. 


The trawler’s nct—worth more than half a million 
kroner (70,000 dollars) and uninsured against such 
events—was lost. 


* Jagiland, Hagen Duel in Election Campaign 


* Jagiand Tactics Viewed 
363900 78h Oslo AFTENPOSTEN in Norwegian 
29 Jun 89 p 2 


[Editorial: “Frivolous™) 


[Text] The Labor Party will press the Conservatives to 
have an ideological confrontation with the Progress 
Party in the election campaign, according to Party Sec- 


retary Thorbjorn Jagland. 


The statement seems frivolous, not to say a trifle ridic- 
ulous. The fact is that the Conservatives (who can 
certainly answer for themselves) had such a confronta- 
tion before any other party—first with the Progress 
Party's predecessor, Anders Lange's Party after it was 
founded in the early 1970's. Later they have drawn a line 
between the liberal-conservative Conservative Party and 
the extremist-liberalistic Progress Party [FRP] on a 
number of occasions. And as all politicians should know, 
the main aifference between them lies in their view of 
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That 1s how FRP [Progress Party] chairman Cari |. 
Hagen chose to interpret Jagland’s recent move. Hagen, 
en route to a panel debate in Alta yesterday evening, said 
that Jagland 1s exaggerating to the point where anyone 
with a grain of political insight will see through him. 


“This is most apparent when Jagland describes FRP as 
extremist and compares us with the minuscule parties 
when he is well aware that we are the third largest party 
in this country. The party secretary is trying to use the 
old tactic of giving a competitor such a disparaging and 
ugly label that voters will shy away from associating with 
FRP and giving us their support. The Conservatives 
tried to ridicule us. Jagland is more malicious.” 


While Reiulf Steen consistently portrays FRP as the 
Labor Party's main opponent, Jagland can't make up his 
mind, as Hagen sees it: “Jagland seems completely out of 
it, One minute the Conservative Party is the chief 
opponent but the next—as in AFTENPOSTEN yes- 
terday morning—he practically embraces the Conserva- 
tives. Now he must decide—an election is coming up’™ 


Why did FRP decide to open its election campaign in 
Roros” 


“Because it 1s a traditional Labor Party stronghold. In view 
of the fact that this party is our chief opponent and we 
have to compete with it for the votes of ordinary people, 


NORDIC COUNTRIES 


Roros seemed a suitable place. Also because the town is 


located in regional Norway and the Sor-Trondelag branch 
of FRP moved quickly to imvite us up there.” 


How much support is the party chairman hoping for in the 
Storting election’ 


“Anything over 10 percent will be an excellent result,” 
Hagen said. Asked if this means he is counting on no 
more than roughly half of those who currently tell the 
polisters they intend to vote for FRP. Hagen answered: 


Failed Last Time 


“I am not counting on anything but | have noted the 
figures. Some 4 years ago | set a numerical goal and 
failed. | will not do that before this clection—it 1s human 
to make mistakes but it 1s stupid to repeat them.” 


When will FRP find itself in the government’ 


“As soon as the voters want us there,” Hagen replied. He 
added that he is not ignoring the possibility that this 
situation could! arise as carly as the next election period. 


What about county commissioner Anders Aune's 
chances of ending up in Storting on a straight Finnmark 
county list? 


near. By constantly harping on Finnmark, Aune will 
create a negative attitude toward the county in other 
parties. As | see it the voters will do their county a 
disservice if they send Aune to Storting.” said FRP 
Chairman Carl |. Hagen. 





* Hagen as Partner 
36390078b Oslo AFTENPOSTEN in Norwegian 
29 Jun 89 p 6 


[Article by Heid: Borud] 


[Text] “The policies of the Progress Party cannot be 
implemented and they lack inner coherence,” said Con- 
servative Wenche Frogn Sellaeg who agrees with Labor 


Party secretary Thorbjorn Jagland that the FRP 
[Progress Party] is an extremist movement. 


Labor Party Secretary Thorbjorn Jagland is demanding 
that the Conservatives have an ideological confrontation 
with the Progress Party now. Jagland told AFTEN- 
POSTEN yesterday that the Conservatives must define 
*heir relationship to the extremist political forces repre- 
vented by the Progress Party. 


Wenche Frogn Sellacg. the acting leader of the Conser- 
vative Party while Syse is away on vacation, told 
AFTENPOSTEN: “The Conservatives have long since 
clarified their relationship to the Progress Party. Gov- 
ernment cooperation 1s out of the question but we would 
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hike a good case-by-case cooperation im Storting But the 
assumes that FRP stands behind as views and docs not 
pursue a weathervane policy as ot has in Oslo, for cxampic.~ 


“The dividing line can be seen most clearly in health and 
Progress Party's undermine 
security 
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Neo Overall Policy 

“The Progress Party picks up popular moods and pro- 
vides simple solutions. They have no overall policy.” 
said Storting representative and physician Wenche 
Frogn Sellacg. She gave the following examples which in 
her opimion demonstrate how impossible it 1s to imple- 
ment FRP’s policies. 

The party wants to reduce state spending to the point 
where only 3 cut of 10 kroner would go through the state 
treasury. This means a state budget cut of 125 billion 
kroner. At the same time the party wants to strengthen 


defense, the legal apparatus, the health system and 
for the elderly. 


The party wants to increase pensions for cabinet minis- 
ters. At the same time it wants to remove all subsidies for 
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cooperation is impossible,” said Wenche Frogn Sellacg. 


*J Issues Rebuttal 
36390078b Oslo AFTENPOSTEN in Norwegian 
30 Jun 89 p 2 


[Guest commentary by Labor Party Secretary Thorbjorn 
Jagland: “An Open Letter to Carl 1. Hagen”) 


[Text] You tried to refute the charge that the Progress 
Party is an extremist party in AFTENPOSTEN on 27 
June. You did so by asking some rhetorical questions in 
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4. All in all, your program is very extremist. You suppor 
dismantling the entire welfare state and introducing a 
pure market economy as countnes like Singapore and 

















Poll Shows Drop in Conservative Party Support 
PM 1708092389 Oslo ARBEIDERBLADET im Norwegian 
14 Aug 89 p 4 


[Unattinibuted report: “Conservative Party Under 20 
Percent”) 


[Text] For the first tame since the 1975 clection the 
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The Labor Party can note a small increase in support 
now has 32 percent, as compared to 31.5 percent im July. 


The biggest improvements are for the Center Party—from 
4.0 to 5.2 percent—and for the Christian People’s Party— 
from 7.4 to 8.2 percent. The Socialist Left Party has fallen 
from 8.7 percent to 6.5 percent, while the Liberal Party has 
remained sieady with support of 6 9 percent 


Provincial Lists for the Environment and Solbdarity—1. 


[Text] Two new members from the districts were added 
to the Central Commiuttee of the Norwegian Communist 
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Columnist Criticizes U.S. ‘Interference’ 
NC 1608122089 Nicoma HALKIN SESI om Turkish 
13 Aug 899 8 


[Column by Erden Erct: “He Arriwed. Saw for Himself, 
and Left”) 


We did not ask the United States to appomt a special 
coordinator for Cyprus. In fact. we critscize the United 
States for doug so, because whal is goimg on is an 
imterference in our mternal affairs. If a problem caxrsts in 


who attach importance to such an undemocratic system. 
find the nght to show a “special” concern and sensitivity 
toward the Turkish Cypriots” 


First of all, Mr Ledsky should look at a map of the world 
and mark the areas where clashes are taking place The 
conclusion he will arrive at is inescapable. The blood- 
shed that 1s taking place in the world at present 1s 1m areas 
where peoples of different races or religyons live together 


attachment of the Turkish Cypriots to the Turkish flag 
and of Greek Cypriots to the Greek flag. as if they 
worship their respective colors” [passage omitted) 


CYPRUS 2 


Clarsfy ths poet. Arc the U S. officials able tc sce that two 
separaic. and democratic states cust on Cyprus 
within thew own borders” [passage omsticd] 


We ask Mr Ledsky for the ume being not to cast @ 


[Excerpts] It cannot be dened that Turkey's effective 
guarantee and mghi to mtervene in Cyprus ss one of the 
main obstacies, if not the only obstacie, that keeps the 
Greek Cypnots from realizing their objectives and 
achieving ther goals. The Greek Cypriot leaders are well 
aware of this That 1s why they have always tned erther to 
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Turkish Cyprnots suffered bitter capernences between 
1963 and 1974. They do not even wish to remember that 
tome. let alone turn back the clock in Cyprus. In view of 
thes. they will not b  ‘ecerved through trickery. They 

not agree to the lifteng of Turkey's guarantee. Nor 
they agree to allow « to be weakened. The Turkish 





of the press legislation The objectivity of the news which 
will transemet will be safeguarded by the law which cipressly 
provides that im no case will the Agency accept infloeaces 
which may pul to doubt the fullness. accuracy or obyectiy ity 
of ts news items and that im no case can nt be placed under 
control or serve the interests of any political. economic or 


other group 
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New Ambassadors Appointed te PRC. Libya 
NC1/081 0689 Sicoma Domestx Serece on Greet 
1030 GMT 11 ALG & 


[Text] By Cabenet aecree. ambassadors 4 the Repu 
have b cn appointed to the ace cmbasucs on Libya and 
China and a nce high commoner to India Andreas 
Yeor tadhis. derector of the foreign minister's office has 
beer appomted to Libya. Sotos Zakhas Gerector of 


of the EEC directorate. has been appomted high com- 
mrssioner to New Deth: 


The Governments of Libya. China. and Indw have 
already consented to the accreditation of the ace armbas- 
sadors. who are cipected to assume thei duties soon 





FBIS-WEU-89-158 
17 August 1989 


* Country's New Election Map Reviewed 
35210122b Athens AKROPOLIS TIS KYRIAKIS 
in Greek 2 Jul 89 p 4 


[Article by Miltos Lidorikis: “Our Political Map and 
Five Facts”] 


[Text] As these lines are being written, we do not yet 
know the progress of the premier’s health—we pray it is 
fully restored—nor do we know the political develop- 
ments to follow after the fourth attempt to form a 
government. 


Thus, I think it will be useful to describe this “political 
map” now and at the same time define certain facts 
deriving from it. The figures lead to more secure conclu- 
sions than the involved analyses whereby the analysts 
many times become captives of their own arguments. 


In 1981 the Panhellenic Socialist Movement [PASOK] 
received 48.07 percent, New Democracy [ND], 35.48 
percent, and the Greek Communist Parties [KKE and 
KKE-Int.] 12.30 percent. What do we have now after 
eight years of PASOK government? 


Fact One 


ND increased its following in all elecioral districts except 
two. In 22 of 57 electoral districts, ND received 44 to 49 
percent, and in 9 of them 50 or more percent. By 
comparison, in 1981, ND received 44 to 49 percent in 
only 9 electoral districts and over 50 percent in only 2. 


In 1981, the PASOK received over 50 percent in 17 
electoral districts, but in the June 1989 election [it 
received such a percentage] in only 2. Thus, it is a fact 
that ND has increased its support considerably 
throughout the country with more increases likely in the 
future. By contrast, the PASOK has lost its strength over 
time and cannot win an absolute majority in the 
Chamber of Deputies. 


Fact Two 


in urban centers ND received 42.63 percent and in rural 
areas 45.5 percent. Thus, the prediction that the rural 
population supports the PASOK—which received 41.6 
percent—was proven wrong. The truth of the matter is 
that ND is favored aczoss the board by both the urban 
and rural populations. 


Fact Three 


In areas with lower-income populations, ND shows a 
considerable rise between !981 and 1989, while the 
PASOK shows a serious decline. Specifically, ND 
increased its votes by 13.11 and 8.7 percent, respectively 
in the Athens Second, Piraeus Second, and Thessaloniki 
Second electoral districts. The PASOK suffered a decline 


of 13.10 and 7 percent, respectively. 


GREECE 24 


And in order to end the talk about northern and other 
suburbs, let us focus on the electoral results in three 
municipalities which speak eloquently for themselves: 


Kaisariani municipality: In 1981 it gave ND 20.8 per- 
cent; in 1989, 28.10 percent. In 1981, it gave the PASOK 
40 percent; and in 1989, 34.8 percent. 


Aegalao municipality: In 1981, ND received 21 percent, 
in 1989, 32 percent. In 1981, the PASOK received 52.7; 
and in 1989, 40.8 percent. 


Drapetsona municipality: In 1981, ND received 17.8 
percent; in 1989, 27 percent. In 1981, the PASOK 
received 53.8 percent; in 1989, 45 percent. 


Thus, we come to fact three. The party of the underpriv- 
ileged (as the PASOK calls itself) is being abandoned by 
the underprivileged who turn to the “cursed” conserva- 
tives in order to save their jobs, income and life savings. 


Fact Four 


On per capital income, in 1981 the two poorest areas in 
the country were Evrytania and Lefkada. In 1981, the 
PASOK received 53 percent in Evrytania and in Lefkada 
40 percent. In 1989 it fell to 44.6 and 36.0, respectively. 


By contrast, ND increased its following, receiving a 
plurality in both these electoral districts, winning their 
single seats, in spite of the PASOK’s favoritist practices. 


We can thus identify fact number four: The PASOK no 
longer has the support of the less developed areas in the 
country, which turn to ND for their progress and per- 
sonal well being. 


Fact Five 


The Coalition of the Left increased its support only 
marginally between 1981 and 1989, by just a little over 
one percent. Specifically, in electoral districts where the 
left has traditionally strong support, such as Larisa, 
Magnisia, and Lesvos, it cither stayed at the same 
percentage or (as in Lesvos) declined by four percentage 
points. 


The truth is that the left became an arbiter of our 
political life only because of the electoral system, but it 
has failed in spite of its unifying efforts to increase its 
following, to become a pole of attraction. This is a very 
significant fact. 


Overall conclusion: Our people rejected the obsession 
with the past. They want a pure and creative political 
life. The labels, “progressive vs. retrogressive.” or 
“progress vs. conservatism,” no longer hold much water. 
The manufactured fanaticism is over. together with the 
forces which nurtured it. Now the people will judge by 
looking at today’s burning problems and the prospects 
for the future. 
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Gentlemen, the theatrical play you have been per- 
forming for years gave its last performance on 18 June. 
Now you can take down the stage props! 


* Post-Election Repercussions Discussed 
35210122a Athens PONDIKI in Greek 7 Jul 89 pp 8-9 


[Excerpts] What are the initial post-election effects, after 
the “birth” of the new government? What is happening 
in the three major parties beyond the widespread chill 
which is not at all unjustified? 


Coalition of the Left: All Will Become Evident in the 
Future 


A big leap together with much turmoil. For the Coalition 
of the Left (we start with the Coalition because at the 
moment it holds front stage), cooperation with the right 
is a move for unification and change. 


In other words, it is an attempt at its modernization 
which includes certain “dangers” for the KKE [Greek 
Communist Party], its major partner, although the KKE 
knew about most of those dangers and in fact was 
seeking them! 


This means that the KKE’s leadership decided some 
time ago to subject its followers and party members to a 
kind of “shock”, in order to cure its weaknesses and 
overcome the tremendous problems confronting the left 
(especially the Communists) in every part of the world. 


For this reason the KKE sought furiously to bring about the 
alliance of leftist forces; it played a leading role in forming 
the Coalition; and accepted the “downgrading” of the KKE 
party name by forming a joint parliamentary group in the 
Chamber of Deputies for the Coalition deputies. 


By doing all this and attempting the major leap of 
participation in a joint government with New Democ- 
racy [ND], the Coalition leadership, and especially the 
KKE leadership, hopes to bring under its control the 
intra-party and extra-party developments to the degree 
they are of interest to it. 


Nevertheless, many possible repercussions are likely and 
should be considered: 


1. A positive repercussion is for the Coalition to benefit 
or at least not lose from all this! This will be shown in the 
short term by the results of the next election. The 
Coalition cadres argue that they opted for participation 
in a government with ND in order to avoid elections at 
this moment because the Coalition feared the possibility 
of being crushed between the PASOK [Panhellenic 
Socialist Movement] and ND. If their gains or losses do 
not exceed 1-2 percent, then its prospects appear excel- 
lent or at least very good. 


GREECE 


2. A second positive repercussion for the Coalition is a 
possible breakup of the PASOK. The Coalition leader- 
ship is not hiding its hope to see developments within the 
PASOK, and one of these developments is a PASOK 
breakup. In such a case, one section of the PASOK could 
join the Coalition, but even if that does not happen, the 
area occupied by the PASOK will be broken up, thus 
making the use of the simple proportional [electoral 
system] easier. 


3. The simple proportional [electoral system] is in 
danger, despite the fact that one of the arguments voiced 
by the Coalition in justifying its joining ND in forming a 
government was that if we went immediately now to the 
polls, it would appear that this demonstrated the failure 
of the simple proportional. It is certain that if ND wins 
an absolute majority of parliamentary seats in the next 
election, the simple proportional [eletoral system] will be 
in mortal danger, unless, of course, the PASOK were to 
draft a bill making the simple proportional [electoral 
system] a permanent system and this bill were to be 
voted for by the Coalition as well! [passage omitted] 


4. Very likely the Coalition leadership has various alter- 
native solutions in mind if matters do not go well with 
the Tzanetakis government. One should not rule out in 
such a case “friction” or even a “break” with ND, 
depending on the dispute. One such likely issue between 
ND and the Coalition is the simple proportional [elec- 
toral system]. 


5. The worst possibility is to have disagreements within 
the Coalition or more so within the KKE, over certain 
decisions of the Coalition leadership. Maybe it is for this 
reason that the KKE has not put any of its people in 
cabinet posts. 


But we already have the differentiation of Kostas Kappos 
who lately appears to be in opposition to some of the KKE’s 
latest decisions. One can be certain that Kappos speaks for 
many others at various levels in the KKE. 


The timing chosen by Kappos (a member of the party 
Central Committee) to express his opposition is not 
coincidental and his expulsion must be considered cer- 
tain, something which he himself has already accepted, 
given the fact that he signed his statement as a “deputy” 
and not as a “KKE deputy” or at least “Coalition 
deputy.” On the other hand, Kappos seems determined 
to remain a deputy and therefore those who will join him 
will have a voice within the Chamber of Deputies. 


Outside the Chamber of Deputies it appears that their 
views will be expressed by the magazine PRIN. pub- 
lished by journalist G. Delastik. In any event, all will 
depend on the strength of reaction within the KKE. 
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If the reaction is very strong and the Coalition losses in 
votes are sign*ficant in the next election, then all hell 
may break loose within the Coalition. If not, then 
everything is possible, but time works in favor of the 
great experiment. 


PASOK: Effort for Unity, But. . . 


Within the PASOK, they are still trying, or rather they 
are just new beginning to pinpoint the “real causes for 
defeat.” The causes are divided into two categories: 


On one side are those relating to Andreas [Papandreou]}, 
the non-political: His personal life and illness. 


On the other side there is a series of facts which are also 
related to him, since the PASOK was his creation, totally 
under his control. Among them one may inciude the 
following: 


1. His poor administration. This inadequate level of 

t 1s due both to the weaknesses and actions 
of Andreas himself as well as io the promotion of persons 
to positions they were incapable of handling. 


2. The financial scandals—and their, so far, unknown 
nature and dimension. 


3. The Koskotas scandal in particular with all of its 
ramifications and repercussions. 


4. The PASOK’s image, its insistence on populism and 
the language used by its cadres—which became both 
obsolete and unattractive years ago. 


Of course, we may add the deadly war waged (something 
the PASOK did not expect) by a large segment of the 
daily press—a war which was not only dirty as Andreas 
claims, but was not always very clean either. 


Now the PASOK has placed its hopes on the next session 
of the Central Committee, which will take place very 
likely without Andreas on the 22nd and 23rd of this 
month, to review the electoral result and chart the 
PASOK’s future course. 


The discussion held last Monday is considered to be a 
preview of the next; all indications show that at the 
Central Committee session there will be some forceful 
interventions. 


At the moment they favor a “mild tone” within the 
party—and maybe for this reason they are so strident 
outside! 


But we can expect a few specific developments: a small 
restructuring of the Executive Bureau with the addition 
of K. Simitis and possibly G. Papandreou and St. Tzou- 
makas;, and a first step in clarifying the relationship 
between Andreas and the Movement. 


GREECE 


Some people hope that some speeches and other inter- 
ventions will show “what the PASOK’'s chairman 
wants”—a hope that may not come truc! Andreas is a 
strange bird... 


The Central Committee session will show the batticficlds 
the PASOK will choose for its last stand! 


Within the Chamber of Deputies, with “strategic 
moves” such as the proposal for an investigating com- 
mittee to investigate Armed Forces’ procurements since 
1974, and then a proposal to have an investigating 
committee for the Mornos scandal: a proposal for insti- 
tutionalizing the socialization of enterprises; a proposal 
to abolish the “plus one” in the electoral law, ctc. 


Outside of the Chamber of Deputies, with a campaign to 
inform the people about the objectives of the governing 
majority with regard to the PASOK and the government 
in general. This campaign will develop in the following 
days with gatherings/dinners throughout the country. 


Within the PASOK they believe there is still possibilities 
for a “rebirth” of their party, but they face two unknown 
factors at least: Andreas’ attitude and the public prose- 
cutor—no one knows how much and who will be “hit” 
by this man! 


Let us not forget that barring some unforeseen occurrence 
the election will take place in October. The PASOK may go 
to the election without Papandreou in the front line, 
without a friendly press, without control of TV. and 
possibly with more internal problems. The election will 
show the PASOK’s stamina, but also the extent to which it 
can reconcile the two courses open to it: to remain a 
populist party at a time when populism is slowly but 
steadily losing ground in Greece, too, or to move to its 
transformation into a social-democratic party. 


At this moment, in any event, there is a very strong trend 
inside the PASOK to put Andreas in mothballs, but in a 
nice way. Anyway, the condition of his health no longer 
allows his active participation in the turbulence of poli- 
tics. Most likely he will be elected chairman emeritus of 
the PASOK. If and when this happens, two possible 
developments are to be expected: 


One is a collective leadership under Gennimatas, Simitis 
and Alevras. The other expects Alevras to be an interim 
leader—if during the next three months the political 
fight centers in the Chamber of Deputies his stock will go 
up—and with Gennimatas and Simitis and one more 


leading personality under him. 


But, to return to the burning issue, the punishment for 
those involved in the scandals will remain the deter- 
mining factor on the PASOK’s course from this point on. 
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ND: Things Are Difficult, Nevertheless... 


In New Democracy the mood is not joyful and festive. 
neither is it filled with sorrow and recriminations. In 
spe of some opposition to joining the Coalition to form 
a government, the prevailing view is that “we put the left 
in the bag™ and that “Mitsotakis taught them a good 
lesson,” referring first to Papandreou and then to the 
Alliance of the Lefi as well. 


To be sure, they are right in saying so since the Tzanctakis 
government is in effect the implementation of a proposal 
made by Mitsotakis when he received the mandate to form 
a government by the president of the Republic. 


The prevailing questions, especially after Papandreou's 
new illness, is why Mitsotakis did not try to have a new 
election now and win an absolute majority of seats in the 
Chamber of Deputies. The answer is rather complex: 


The present ND deputies and also a large section of ND 
followers, professionals and businessmen. did not favor 
an election right away. 


Mitsotakis himself did not want to go now to an election 
because his only objective would have been to win a clear 
majority of parliamentary seats, something that both the 
PASOK and the Coalition of the Left would fight 
against. He was also afraid that he would have a big 
problem in the middie of the summer to draw his 
followers to the polls. Coming as they are from the higher 
imcome groups, they are now enjoying their vacation at 
the beaches and mountain resorts. 


Worse, the election would have taken place before the 
breakup of the “PASOK state,” something about which 
Mitsotakis was concerned. 


For these (any many other) reasons, Mitsotakis favors 
elections in October, but who knows what will happen” 


Finally, Mitsotakis hopes that the PASOK will break up 
and that—as has traditionally been the case—3-4 per- 
cent of the voters support the likely victor (regardless of 
party). But will the PASOK break up’ Besides, the 
present government will have to take some unpopular 
measures sooner or later. What then” 


In any event, as we see things now, the likelihood of 
Mitsotakis and ND winning a clear majority of seats in 
the Chamber of Deputies next time is positive. But if he 
fails to gain such a majority, then goodbye Mitsotakis. 
The only certainty is that the next election will be the last 
for him, too. 


And one cannot rule out the possibility—sorry Mr. 
Mitsotakis—that things may turn out in such a way that 
he will not have the joy of savoring the title of a real(') 
premier. He already has the position of a shadow pre- 
mier as of last Sunday' 


GREECE 


* ND Cautioned on Timing of Next Election 
35210122¢ Athens | KATHIMERINI in Greek 
9 Jul 89 p § 


[Article by Nikos Simos: “The Timing of Elections™] 


[Excerpts] Much was said last week about the time of the 
next election in conjunction with the procedures for the 
catharsis—the punishment of those involved in the scan- 
dals—and more specifically, with the effort to prevent 
the statute of limitations running out before the crimes 
committed by the previous government are punished. 
[passage omitted] 


The mission of this government cannot be hamstrung 
within the narrow confines of an carly election; espe- 
cially since the major issue before this government is to 
investigate in depth and punish those guilty, not the 
length of its staying in office. [passage omitted] 


Some people within ND [New Democracy] argue that an 
early election is in its interest. On the other hand, some 
PASOK [Panhellenic Socialist Movement] people argue 
that the longest duration of this parliament is in its 
interest. But it may be that both parties are being too 
hasty in their estimates. Specifically: 


The disclosures expected to come to light by investiga- 
tion of the scandals will, first of all, harm the PASOK 
even more in the public mind. Secondly, the more 
impressive the disclosures the more destructive the 
effect on the PASOK’s unity. The latter will certainly 
benefit both ND and the Coalition of the Left. 


In this sense, holding the election in Octcber will not 
necessarily help ND as much as the disclosures which, in 
any event, require more time—even if the question 
relating to the statute of limitations were resolved. 


For the same reason, it is not certain that the PASOK may 
benefit only because the duration of the present Vouli lasts 
longer. This may bring a great deal more to light. 


ND has no reason to feel anxiety over the timing of the 
election. Instead, 11 must make a constant effort during its 
government with the Coalition of the Left to underscore its 
ideological identity and purity. Not so much because of 
that section of its political rank and file who felt uncom- 
fortable about its cooperation with the Coalition, but 
because voters must maintain a vivid picture of the liberal 
philosophy in light of the next electoral contest. 


A'ready the Coalition is presenting its philosophy as 
shown by its overall activities and articles in the press. 
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Soviet Envoy on Bulgarian Goodwill Initiatives ‘Train of Shame’ Denied Entry 
NC1608111689 Istanbul HURRIYET in Turkish 7A 1608181989 Ankara TRT Television Network 

11 Aug 89 pli in Turkish 1700 GMT 16 Aug &9 


[Aziz Utkan Report: “Ozal And Zhivkov Can Respive 
the Problem™] 


[Text] Ankara (HURRIYET}—USSR Ambassador in 


vince that any negotiations held before such a decision 1s 
made will not have a sound foundation.” 


Assessing his goodwill initiatives between Turkey and 
ia, Chernyshev told a HURRIYET correspondent 

that Prime Minister Turgut Ozal also maintained the 

view that a decision should be adopted at the highest 

level so that the problem can be resolved. He 

“The conclusion | have drawn from my 

Prime Minister Ozal maintains this view as well.” 


Replying to a question about his talks in Sofia. 
shev said that the Bulgarian side does not have a 

idea about the situation of those who leave for T 
He asserted: “The Bulgarians told me that if they moved 
to close the border to halt emigration, then they would be 
confronted not only by Turkey but by third countnes as 
well. That is why emigration is continuing.“ 


Chernyshev described the situation in Bulgaria as a state 
of human confusion. When reminded that more than 
250,000 Bulgarian Turks have arrived in Turkey, he 
said: “Had the problem been casy, it would have been 


that our goodwill initiatives have been concluded are not 
true. We are maintaining our goodwill imitiatives.~ 


Asked if he would visit Moscow or Sofia again. Cherny- 
shev said that he “may travel to both at the end of 
August.” 


Ambassador Chernyshev also said that the claam made 
in the report which appeared in a newspaper this week 
under the heading “Mikhail Gorbachev's Message to 
President Kepan Evren™ to the effect that Turkey should 
not involve itself in the hostage crisis in the Middle East 
was completely unfounded. He asserted: “Probably. the 
claim was based on the opinion of the person who wrote 
the report.” 


[Text] The number of Turks deported by Bulgaria has 
reached 289,000. The Bulgarian train of shame that has 
brought Turks into Turkey in a disorganized way since 3 
June will not be allowed into Turkey as of tomorrow. 


Edirne Governor Unal Erkan has said that the Bulgarian 
train will not be allowed into Turkey. This step is aimed 
at ensuring that our kinsmen arrive in Turkey under 
more humane conditions. In a statement to Turkish 
radio and television, Erkan said that the decision was 
made after Bulgaria continued, despite all warnings, to 


Kerdish Leader Discusses Refugee Treatment 
NC1708 100889 Istanbul HURRIYET in Turkish 
12 Aug 89 pp 3. 12 


[Mihrisah Safa report: “Iraqi Kurds Should Be Treated 
as Political Refugees”) 


[Text] London—in an exclusive statement to HUR- 
RIVET. Mas‘ud Barzani. leader of the Kurdish Demo- 
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Barzani has been in London for the past 2 weeks trying 
to obstruct the sale of Hawk training aircraft to Iraq. He 
is being guarded by groups of Kurds and Scotland Yard 
units round the clock. We were able to meet him under 
very strict security measures. Barzani was born on the 
day the KDP was established and became its leader after 
his father’s death. Barzani, who is a small person with a 
smiling face, is currently the leader of the Kurdistan 
National Front. 


Barzani claimed that it was wrong to describe the more 
than 50,000 Iraqi Kurds who have sought shelter in 
Turkey as “peshmergas.” He said: “The word ‘pesh- 
merga’ applies to freedom fighters. The Kurdish group in 
Turkey is made up of children and civilians. Turkey is 
either trying to avoid mentioning the word Kurdish or 
endeavoring to describe the Iraqi Kurds as so! diers. We 
are indebted to the Turkish Government and Prime 
Minister Ozal for allowing the Kurds to enter their 
country. We thank them for this. We have left the 
solution of the problem to the Turkish Government. 
However, we regret that our kinsmen live under very 
unfavorable conditions, which do not accord with 
human rights. Turkey is treating our kinsmen as if they 
were prisoners of war. Turkey can improve its image in 
Europe by changing the way it treats our kinsmen. It 
must use this opportunity.” 


Security Stepped Up in Southeast 
TA1608170989 Ankara ANATOLIA in English 
1520 GMT 16 Aug 89 


[Text] Sirnak (A.A}—As security forces stepped up exten- 
sive operations in southeastern Turkey to catch separatist 
terrorists, two villages on the foothills of the Cudi Mountain 
were completely evacuated for security reasons. 


AA was informed that separatist terrorists opened fire to 
buildings belonging to gendarmerie and security forces in 
southeastern township Sirnak Tuesday night. The bandits 
flew into the dark after a ten-minute exchange of gunfire. 


Meanwhile, an operation, launched after the separatist 
terrorists set afire a highways vehicle and opened fire to 
a police car, continued until late hours Tuesday and 
resumed this morning. 


An official AA talked with said that the separatist terrorists 
held such “unrisky actions” as “provocatory shots” and 
“abducting.” He added “a systematized and programmed 
attack against military targets is out of question.” 


While military operations in the region are underway, 
Anilmis and Boyunkaya villages have been evacuated. 


Security forces detained the driver and owner of a 
minibus which the terrorists were riding during a raid to 
a gendarmerie station in northeastern Province Gumus- 
hane Monday before midnight and killed eight people. 





TURKEY 


In addition to extensive operations of security and 
special teams in the region, all the vehicles and passen- 
gers on the highways which link Erzurum. Erzincan and 
Tunceli are kept under tight controls, officials said. 


Editorial Urges End to Strike ‘Stalemate’ 
NC 1708095589 Istanbul CUMHURIYET in Turkish 
13 Aug 89 pp 1, 15 


[Editorial by Hasan Cemal: “A 100-Day Long Sirike...”] 


[Excerpts] Twenty-four thousand workers have been on 
strike in the iron and steel plants in Iskenderun and 
Karabuk for 102 days. According to the stecleworkers 
union, the strike has caused losses of 1.2 trillion Turkish 
lira. However, the general directorate has put this figure 
at 500 billion Turkish lira. The families of the 24,000 
workers, who have not been paid their wages for the past 
3 months, are living under very difficult conditions, 
while shopkeepers, who depend on the workers, are also 
in a very difficult situation. [passage omitted] 


The prolongation of the strike has given Prime Minister 
Ozal the opportunity to use the strike action as a warning 
to workers in general. It is as though the prolongation of 
the strike were an example to those who opt to resort to 
strike action in support of their rights. 


Solidarity between the trade unions and the workers has 
not been effective thus far. Another negative point is the 
fact that the steelworkers union lacks the funds required 
to support the workers throughout the strike action. 


Nevertheless, a number of recent moves made by Turk-Is 
[Confederation of Labor] have attracted attention. The 
union to which the striking steelworkers belong is not a 
member of Turk-Is. Nevertheless, Turk-Is’ attempts to 
determine what it can do for the members of a un:on which 
is not affiliated to it are positive. [passage omitted] 


Meanwhile, the government has called for a meeting 
between the steclworkers union and MESS [expansion 
unknown] on Wednesday. A number of meetings that 
were held between the two sides during the past few 
weeks were aborted as a result of mutual accusations. 


Can tomorrow's meeting remove the cxisting stalemate 
and open the door to a realistic reconciliation? Common 
sense urges a postive reply to this question. Ending the 
iron and steel strike through logical reconciliation will 
contribute toward common interests. The lesson to be 
learned from the more than }3-month-long experience 
should lead to the conclusion of a realistic agreement. 
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Party Leader Phone Tap Attempt 
TA1608171089 Ankara ANATOLIA in English 
1536 GMT 16 Aug 89 


[Text] Karaman (A.A}—PTT [Post. Telephone. and 
Telegraph Administation}] General Director Emin Baser 
denied that Social Democratic Populist Party's (SHP) 
leader Erdal Inonu's phones were tapped. 


TURKEY 


Baser. in Karaman accompanying Prime Minister 
Turgut Ozal in his trip, said tapping of Inonu's phone 
calls was out of the question. 


He said norse and line severences were caused by faulty 
installation of telephone lines in Inonu's home. 


SHP leader Inonu recently said that he suspected his 
phone calls were bugged. 
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